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Manual for Producersand | mporters

1. Legal framework

The modified Grand-ducal regulation of 18/01/05 athitransposes the directives
2002/95/CE and 2002/96/CE relating to Waste Elealtrand Electronic Equipment
imposes a number of obligations on producers andporters.

1.1. Reaqistration obligation:

All Producers and Importers of EEEs are obligedetister with the Ministry for the
Environment. They must declare the EEEs they hdaeed on the Luxembourg
market and prove that they meet the obligationanment on them or that they have
established an agreement with an approved bodyhathkes on those obligations as
described in the regulations.

1.2. Trade-in bond:
1.2.1. For Household WEEESs:

Each Producer or Importer is responsible for fimagdhe collection from selective
collection points, the processing, the recovery ahd non pollution-causing
elimination of WEEE of household origin, collectad local and state structures.

This funding applies to:
- The treatment of historical waste (sold prior te 104/06)
The funding is calculated in proportion to markedres since the 1/04/06
- The guarantee for the treatment of waste from eneid sold after the
13/08/05
The funding is collected via a recycling fee appliat the sale of the
appliance

Note: in the Ecotrel system, both types of fundang covered by a single recycling
fee.

1.2.2. About Professional WEEES:

Producers and importers are obliged to contribuizntially to the collection of WEEESs
from origins other than households, only when teelf new EEEs of a similar nature
and/or function to the WEEE being replaced, anchiwitthe limits of a one-for-one
exchange. In this case, the point from which thikection takes place for which the
Producer or Importer is obliged to contribute fio@tly is the client's premises.

In addition, if it makes no specific agreement withclient, the Producer or Importer will

be obliged to finance the future collection andcessing of the EEEs it has sold, when
the client no longer wishes to keep them.
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1.3. Who is subject to the trade-in bond?

Producers (any natural or legal person who prodandscommercializes one or more
of the EEEs in the list).

Importers (any natural or legal person other tha®a Producer, who imports and
commercializes one or more of the EEEs in the.li&f)y natural or legal person
whose headquarters are located outside of Luxergldewitory and who sell to users
located in Luxembourg, one or more of the EEEsh@list (this especially applies to
e-commerce), is considered an Importer.

1.4. Which appliances are covered by the tradmird?

All the Electrical and Electronic Equipment in tiie are subject to the trade-in bond.
A distinction is drawn between household and psitesal EEEs. Household EEEs
are any type of equipment intended for normal hbaolskusage, or for usage in a
similar way in companies.

By special exemption from the above-mentioned rules equipment in the list that
forms an integral part of another system marketed @whole unit and not included in
the list are not subject to the trade-in bond.

The list used by Ecotrel has been approved bydalesant authorities.

1.5. How to meet the requirements of the tradesimd.

As Producer or Importer, two possibilities are &alze to you:

- You are a member of Ecotrel, which ensures thetipedaevelopment of a
system which fully satisfies the requirements oé tihade-in bond, in
compliance with the terms of the modified Grandalucegulation of
18/01/05.

- You establish a (personal) waste management plasgmpliance with the
terms of the modified Grand-ducal regulation of01205.

In addition, you must take out a recycling insuepolicy, or deposit the
amount necessary to cover the future recyclinghefEEEs you place on
the Luxembourg market each year.

Finally, as regards household WEEES, you are resplenfor financing
historical WEEES in proportion to your market shinoen the 1/04/06.

Any Producer or Importer who does not take accofithe trade-in bond and/or who

obstructs the verification operations carried oyttle surveillance authorities, risk
being sanctioned according to the law.
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2. Becoming a member of Ecotré

2.1. Who is Ecotrel?

Ecotrel is a non profit-making association creaf@tbwing the publication of the
European directives 2002/95/CE and 2002/96/CE.

Ecotrel offers the Producers and Importers of E&lgtobal solution for satisfying the
requirements of the trade-in bond with which theg abliged to comply under the
modified Grand-ducal regulation of 18/01/05.

In collaboration with approved enterprises, Ecosapervises the collection and
processing of WEEEs from the time they leave theyadkng depots and other
structures available to consumers. These entespase selected based on the cost-
efficiency of their services and of their experieras regards the ecological processing
of WEEE. Ecotrel also reports to the relevant arities.

The processing and recycling system is funded gy récycling fee paid by the
consumer upon purchasing a new appliance. Thegauly underlying the system is
as follows: the polluter must pay for the pollutibrcauses, and must thus contribute
to caring for the environment.

2.2. What does Ecotrel's mission consist of?

Ecotrel ensures that the trade-in bonds put iractjme.

The following are some of Ecotrel's activities:
- Organizing collection from selective WEEE collectiopoints, in
compliance with the modified Grand-ducal regulatdri8/01/05.
- Organizing the processing of the WEEES collected.
- Monitoring that the results projected under ther@rBucal regulation are
achieved.
- The other obligations it has consented to fulfill.

2.3. Why subscribe to Ecotrel?

Outsourcing the actions required of you under tiaela-in bond imposed by the
modified Grand-ducal regulation of 18/01/05 canesgwu a great deal of time and
energy.

Ecotrel is responsible for organizing the collesti@rom selective collection points)
and the processing of WEEEs throughout the tewitof the Grand-Duchy of
Luxembourg. Ecotrel also reports to the relevati@uities.

In addition, Ecotrel guarantees for its members, ftliure funding of any EEEs they
place on the market from the 13/08/05.
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2.4. Who is eligible to become a member of Ectrel

Strictly speaking, only Luxembourg-based produ¢ansl any producers considered as
such) and importers of EEEs are eligible to becamembers of Ecotrel.

Foreign suppliers may also adhere to Ecotrel, plexvithey meet certain conditions.
The same is true for foreign companies that arsidered importers.

In certain cases, federations or associations sy ahere to Ecotrel on behalf of
their members.

2.5. How to subscribe to Ecotrel.

First, it is necessary to belong to one of the fatilens of theclc or the "Fédération
des artisans". Account taken of the work that reenlcarried out since 2001 by these
federations towards the creation of Ecotrel, mestupris retroactive to include 2004.

To apply for membership of Ecotrel, download thecégsion agreements and the
amendments to these agreements available fromadbieeE website www.ecotrel.ly),
or submit an application by mail, fax or email be following address:

Ecotrel asbl
26, rue Léon Laval, L-3372 Leudelange
Fax (00352) 26.0.98.736
Email: andy.maxant@ecotrel.org

In this case, you will receive in duplicate the Assion agreements and the
amendments to these agreements, together witheatifidation form.

You must then fill in these documents, sign ther send them back by regular mail
to the above address. Ecotrel will sign both copiethe Accession agreement and the
amendment and will send you back your copy, aloith wour membership number
and your user code and password, which you wildneeorder to complete your on-
line declaration.

In adhering to this agreement, a Producer or Ingpdrécomes an Active member of
Ecotrel.

Importers may choose either to declare themselkesBEEs they import, or to
commission one or more of their foreign suppliersid so. If the importer chooses to
commission all of its foreign suppliers in this waly must only submit an annual
declaration via the Communication Form for comnaised suppliers, together with
the Commission Agreements duly signed by both garti

Foreign suppliers commissioned by their clientsLuxembourg may subscribe to
Ecotrel as indicated in this paragraph. They aemgt from meeting the condition of
prior membership of one of the federations dependerheclc or the "Fédération des
artisans".
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Particular case Foreign companies who sell directly EEEs to Luxeuorly users must
pay an annual fixed contribution as describe atlar8 § 4 in the accession agreement
and which amounts are at point 7.3.3 from this mhntlihese societies are also
exempt from meeting the condition of prior membgrsif one of the federations

Because of this, foreign companies are not consitas active members, but acceding
members. The terms and conditions for declaratmade by them are explained later
in this manual.

2.6. Retro-active membership of Ecotrel

Producers and Importers may sign an Accession egneeto become a member of
Ecotrel at any time.

This has no bearing on the fact that Ecotrel'sesystomes into effect from the
01/09/05, and that the producers and importers kaeey opportunity to ensure that,
at that date, they comply with the regulation.

Any producers and importers who enter into an Asioesagreement with Ecotrel
after the 01/09/05 must therefore:

- make retroactive payments of the fee from 2004a{dhe creation date of
the company if it is after 2004), to the federatimhwhich they are a
member as part of thebc or the "Fédération des artisans" (if they resite i
Luxembourg and they do not yet belong to this fatien).

- Pay recycling fees to Ecotrel for the EEES covdrgdhe trade-in bond,
which they placed on the Luxembourg market after @4/01/06, date at
which the perception of recycling fees came infectf

- Foreign companies who sell directly EEEs to Luxeuorgausers must pay
an annual fixed contribution at the beginning of tear for the current
financial year. It relates to the 2008 financiahéor the first time. The
annual fixed contribution is reviewed annually Ine tGeneral Assembly,
on proposal from the Board of Directors.

The Producer or Importer in question may only bengpted from the
above-mentioned obligation if:

o it submits an individual plan for the management WEEES,
approved by the Ministry for the Environment foretiperiod
preceding its application for membership;

0 it can prove that all of its Luxembourg clients aotive members of
Ecotrel (this applies to foreign suppliers).

This regulation avoids any discrimination agairet producers and importers which

ensured their compliance within the time impartad ahich consequently, pay their
recycling fees to Ecotrel since 01/01/06.
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3. Recycling fee

3.1. Why must you pay a recycling fee?

The producers and importers affiliated with Ecotpy a recycling fee in order to
finance the activities of Ecotrel. In the majoritiycases, they must charge their clients
with this recycling fee. This means that, in th&,eproducers and importers do not
bear the costs of processing for WEEEsS.

The recycling fee is not a tax of any kind, but giyna financial participation in the
costs of recycling.

3.2. _For which equipment are you charged a rengdie?

You must pay a recycling fee for all the equipmlésted, which you commercialize in
Luxembourg.

3.3. Whenis the recycling fee due?

- For manufactured or imported equipment:

As soon as you receive the invoice detailing tleyekng fees due, you must pay the
amount in full. The invoice is established follogithe submission of a declaration
form including details of the number of appliancelced on the market in
Luxembourg (during a given period).

As stipulated in the Accession agreement, recycdees are payable at the time of
"commercialization” of the EEEs in Luxembourg. Tthme of "commercialization” is
determined in compliance with the rules definingewhVAT is payable. This means,
for importers, that the recycling fee should bed@ithe time of importation.
For foreign suppliers, the recycling fee is duéhattime of exportation.

- For equipment/raw materials purchased from a Luxamgpsupplier:
The due date for payment of the recycling fee iemeined by an agreement signed
between the Luxembourg supplier and the buyer (Bagment Conditions for the
different product purchase invoices).

3.4. What is the meaning of "commercializatiom' l{luixembourq)?

"Commercializing (in Luxembourg)" refers to the ogtén via which VAT is payable

(in Luxembourg) for the first time. Included undhbis definition are any sales carried
out by suppliers residing abroad, who sell the EHisctly to users located in

Luxembourg.

This definition covers not only the deliveries #which Luxembourg VAT is indeed

payable, but also local deliveries which meet dpecriteria for exemption from VAT
(for example: tax free shop, deliveries made terimtional institutions, diplomats,
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etc). Given that the philosophy of the recyclingteyn has been defined ("the polluter
must pay for the collection and processing of expaipt issued in Luxembourg"), the
above-mentioned deliveries may not therefore beffiefm any form of exemption
with Ecotrel.

The use of EEEs for demonstration or display pupasust also be considered a
commercialization of these products on the Luxemipooarket.

This definition of the term "commercialization" ifigs that there is no obligation to
declare:

- equipment stored by an Importer in a customs or \iarehouse, to be
later commercialized abroad;

- equipment manufactured by a Producer and commizexibhbroad.
- equipment sold in a foreign country with a LuxemitgpW/AT rate to
micro-enterprises working under a specific tax megicharacterized by an

exemption basis of VAT (these companies do not laavitra-Community
VAT number, do not charge and recover the VAT igrticountry).

3.5. Some examples of specific cases where alegyee is not charged :

You are not obliged to pay a recycling fee for:

- equipment that you import, stock in a customs orTWharehouse and
commercialize abroad.

- equipment in transit, which you import and stock an warehouse
(ordinary), and which you then export.

- equipment that you manufacture in Luxembourg andnmercialize
abroad.

- equipment sold in a foreign country with a LuxemitgpWAT rate to
micro-enterprises working under a specific tax megjicharacterized by an
exemption basis of VAT (these companies do not lavietra-Community
VAT number, do not charge and recover the VAT irticountry).

3.6.  Who collects the recycling fee?

- For manufactured or imported equipment:
Based on an invoice established by Ecotrel follgnour declaration, you
must pay a recycling fee for the EEEs which you uf@acture or import
and commercialize on the Luxembourg market.

- For equipment purchased from a Luxembourg-baseglisupr a foreign
supplier commissioned by you:
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You must pay the recycling fee to your supplier.tie context of the
supplier-client relationship, this fee forms pairttte contract price. It must
therefore be mentioned at the time of settlemeth@®tontract.

3.7. Retroactive recycling fee

The trade-in bond as regards producers and imgodemes into effect on the
13/08/05. Nonetheless, the surveillance authoréeeept that producers and importers
comply a posteriori, by means of a membership ageet¢ with Ecotrel.

Any producer or importer which enters into an Actes agreement with Ecotrel after
the 01/09/05 must therefore also pay the recycliegs due for any EEEs
commercialized by them since the 01/01/06, indi@ale of perception of the recycling
fees.

The Producer or Importer in question may only benepted from the above-
mentioned obligation if:

0 it submits an individual plan for the management WEEES,
approved by the Ministry for the Environment foretiperiod
preceding its application for membership;

0 it can prove that all of its Luxembourg clients aotive members of
Ecotrel (this applies to foreign suppliers).

This regulation avoids any discrimination agaimgise producers and importers who
ensured their compliance within the time imparted avhose recycling fees are
consequently paid to Ecotrel since 01/01/06.

3.8.  Amount of the recycling fee

The amount due in recycling fees is determinedneyGeneral Assembly of Ecotrel,
based on proposals from the Board of Directors.

It takes account of the (probable) collection anocpssing expenses per category of
equipment, and of the recycling rates to be reached

3.9. Modifications to the recycling fee

The recycling fee may be revised on an annual basis

Ecotrel will send written notice to all its membeo$ any modifications made to the
recycling fee.

Modifications only apply to equipment commerciatize Luxembourg from the third
month following this notification.

However, should the economic situation change uhgably, the Ecotrel’s General

Assembly may decide at any time to change the tiondi and amounts of the
Recycling Fee payable by Active and Acceding Mermsber
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3.10. Can you charge vour client for the recycling fee?

3.10.1. Obligation or choice?

Version 1.4

1. Obligation on sales (or hire-purchase)

From the i' of January 2006, you are legally bound (undertémms of the
Accession agreement) to charge the recycling feetammention it distinctly,
as described in point 3.10.2.

2. Choice in other situations (hire, leasing, etc.)

If the EEEs are not subject to a purchase (or purehase) agreement, but
rather to another type of contract (for instanae,hieasing, etc.), you are not
obliged to charge the recycling fee.

In such cases, you may choose either to chargeettyeling fee and clearly
mention it on the invoice, or to bear the costhef tecycling fee yourself.

3. Are certain clients eligible for dispensation fréine recycling fee?

There are certain cases where you are exempt fammdnto charge your client
with the recycling fee:

- Exportation: exportation refers to the act by whidEEs are physically sent
out of Luxembourg territory, provided that this @ein be described as an
intra-Community delivery, or as an act of expodatin VAT terms.

- Sales with foreign VAT: this refers to an act ofiestor which foreign VAT
must be paid by the intermediary or the final pafisale representative,
but which is not exempt from VAT in Luxembourg digethe exportation
(for example distance selling, deliveries includingtallation or assembly)

- Sales of equipment in a foreign country with a Lmkeurg VAT rate to
micro-enterprises working under a specific tax megicharacterized by an
exemption basis of VAT (these companies do not laavitra-Community
VAT number, do not charge and recover the VAT igrticountry).

In both these cases, you may claim the reimbursemiethe recycling fee
which you paid to your supplier or to Ecotrel.

For all other clients, you must apply the recyclieg. Consumers who may
claim exemption from VAT for local deliveries (Tdxee Shops, embassies,
NATO, EU, etc.) must also pay this fee. The reaygliee is not a tax of any
kind, but is an integral part of the contract price
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3.10.2.How to charge a client for the recycling fee?

Version 1.4

- VAT-liableclients:

The recycling fee must be charged and is add#uktprice for which the EEE
is sold, hired, leased, etc. The total amount dubkdrefore the sum of the price
of the EEE and its recycling fee.

When establishing the contract, the amount due eicyaling fees must
therefore be clearly and expressly communicatethéoclient. It is therefore
very important that, whenever the price of the E&ihdicated (on the order
form and/or the invoice and/or the contract, eitci$ clearly stipulated that a
recycling fee has been applied to the EEEs.

In order to ensure protection against any modibeet that may be made to the
amount due in recycling fees between settlemettieotontract and delivery, it
is also recommended that, next to the prices orrofakms, the following
mention should be made: "subject to changes inepint the event of
modifications made to the recycling fee".

In practical terms, the recycling fee must be ref@rto on invoices in at least
one of the following ways:

1. Price of the equipment ...€ (VAT incl.)
Recycling fee ...€ (VAT incl.)
Total price ...€ (VAT incl.)

2. Price of the equipment ...€ (VAT not incl.)
Recycling fee ...€ (VAT not incl.)
Sub-total ...€ (VAT not incl.)
VAT 15% ..E
Total price ...€ (VAT incl.)

4. Total price of the equipment (VAT incl.) togetheithva reference to the
recycling fee (...€ VAT incl.)

5. Total price of the equipment (VAT incl.) with a ake stipulating that a
recycling fee was charged on the EEEs.

6. General Sales Conditions stipulating that a rengcfiee was charged on
the EEEs.

The recommended terms are "Recycling fee", or winexaessary "Ecotrel”.

The Ecotrel logo, in this particular context, capp@ar on the members'
invoices.
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- Individual consumers (non VAT-liable):

The recycling fee is of course payable by individbansumers. It must be
visible. It must feature on advertising brochured/ar shop labels and/or order
forms and/or invoices and/or receipts issued atctiexkout and/or contracts,
under the same terms and conditions as those dedabove.

Nevertheless, for sales to individual consumersptiet accepts that the

recycling fee be mentioned at least either:

- On marketing brochures, with a sentence (and whecessary a list of the
different amounts payable in fees per category BEEexplaining that a
recycling fee has been charged for the EEE in gqurest

- At the point-of-sale with one or more posters exytey that a recycling fee
has been charged for the EEEs and specifying theuai® payable in
recycling fees per category of EEE.

Any communication concerning recycling fees payalidg individual
consumers is subject to prior approval by Ecotrel.

4. Declar ation

4.1. Why is a declaration necessary?

Ecotrel's activities are primarily funded by theogucers and importers. They pay
Ecotrel a recycling fee for every appliance theyguthe market in Luxembourg.

Ecotrel must therefore be informed of the categoak appliance (according to the
classification of EEEs subject to the trade-in Borahd the quantities you
commercialize in Luxembourg.

Based on this information, the amount due in raaygclees is calculated and invoiced
to the Producer or Importer.

In addition, Ecotrel is obliged to globally inforthe surveillance authorities of this
information, before the 31st March each year.

4.2. Establishing a declaration

4.2.1. Which information do | need to provide?

On the declaration form, you must indicate the nembf appliances per
category you have put on the market.

For importers, this should mean they have to deckli the appliances
imported by them (even if these have not yet bed).s
For foreign suppliers, the declaration concerngssahade to importers and
users in Luxembourg, as soon as the sale is rdalize

WARNING: if Ecotrel finds the information provided in tldeclaration to be
false, you are legally bound to pay both the defealurecycling fees owing
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plus late-payment interest (equal to the legalr@gterate), and a fine equal to
twice the amount of the defrauded recycling fees.

4.2.2. Changes to information
You must inform Ecotrel immediately by ordinary inar by email of any
changes to the information provided that may hasgercussions on the

amount of recycling fees due.

4.3. Who must submit the declaration?

All declarations should normally be submitted bg groducer or importer itself.

The importer may however commission one or moreidpr suppliers to fulfill its own
obligation to declare the EEEs delivered by thaggpbers. For all other EEESs, the
importer must always submit all the declaratiosslit

4.4. When should the declaration be stibdf?

You are required to submit a quarterly or annualatation, depending on the amount
of your fee.

44.1. Quarterly Declaration (only if the amount yane required to pay in annual fees
is over or equal to 500 € VAT not included)

Before the 21st of the month following each qua(gd/04, 21/07, 21/10 and
21/01), you must submit to Ecotrel the declaratamm for all the EEEs put on
the market during the past quarter.

Your initial quarterly declaration however, mustclude the EEEs you
commercialized in Luxembourg between the 01/01M4¥e from which the
Ecotrel system is effective, and the last day &f gluarter during which the
Accession agreement was signed, start and finisgébsdacluded (see: Retro-
active membership of Ecotrel). This initial decteoa must be submitted to
Ecotrel before the 21st of the month following tpgarter during which the
Accession agreement came into effect.

WARNING: Audits may be carried out by an externaldidor/accountant
designated by Ecotrel.

WARNING: if the declaration is not submitted on &m Ecotrel may
commission an auditor to establish this declarati@md the previous
declarations if these are also absent). The praodoicéanporter is bound by
contract in this case, to collaborate fully andgiee the auditor access to its
premises and to all the pertinent accounting docusnd he expenses incurred
by this action are payable by the Producer or Iitgpavho remains at fault.
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4.4.2. Annual declaration (only if the sum of your anniealy is under 500 € VAT not
included)

Before the 28th February each year, you must sutentitotrel the declaration
form pertaining to the equipment you placed on tharket during the
preceding calendar year.

Your first annual declaration will however pertaio the equipment you
commercialized in Luxembourg between the 01/01/@@tial date of
application of the Ecotrel system, and the 31stebdmer of the year following
the signature of the Accession agreement, startfiarsh dates included (see.
Retroactive membership of Ecotrel). This initialnaal declaration must be
submitted by the 28th February of the following $ear during which the
Accession agreement was signed.

WARNING: Audits may be carried out by an externaldidor/accountant
designated by Ecotrel.

WARNING: if the annual declaration is not submitted time, Ecotrel may
commission an auditor to establish this declarafidre producer or importer is
bound by contract in this case, to collaborateyfalhd to give the auditor
access to its premises and to all the pertinenbwading documents. The
expenses incurred by this action are payable bytbducer or Importer who
remains at fault.

45. How to submit a declaration to Eebtr

45.1. By internet

You may fill in your declaration form on Ecotrel®bsite, using the user code
and password you received on completing the Acoessgreement.

In this way, the information supplied is processtzttronically and the risk of
any errors occurring is kept to a minimum.

In addition, via this website you can access ailgetaverview of all the
declarations you have already submitted.

4.5.2. By post, fax or email
You can also use the declaration form attacheti¢oAiccession agreement or

download it from the websit@ww.ecotrel.ly and send it by post, fax or email
to:

Ecotrel asbl
26, rue Léon Laval, L-3372 Leudelange
Fax (00352) 26.0.98.736
Email: andy.maxant@ecotrel.org
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Ecotrel requests that, as far as possible, you imfhe declaration form via
the Internet. This allows us to reduce our expersasaving which in turn will
benefit you.

4.6. Can | be exempted from the obliqatm submit a declaration?

The companies which import equipment into Luxembouare presumed to
commercialize this equipment at the time of its amation (see the definition of the
term "commercialization”). They are legally boung the trade-in bond and are
obliged to pay a recycling levy to Ecotrel for ihgorted equipment.

The same companies, which also export this equipraes eligible for reimbursement
of the recycling fee.

In order to keep to a minimum the administrativerkd@ad incurred on these
companies by the payment and reimbursement of liagytevies, Ecotrel exempts
them from the obligation to declare any equipmehitctv is first imported and stocked
in Luxembourg (not in a customs or VAT warehousefpbe being exported by these
companies (in other words, transit).

The term "exportation” refers to the physical simgpof equipment to a destination
outside Luxembourg territory, provided that the pgiig in question can be
considered an intra-Community delivery or expootatias defined in the code
pertaining to Value Added Tax.

"Transit" in the context of Ecotrel's regulatiorsdefined as the physical acquisition
of equipment in Luxembourg which is subject to VAT Luxembourg, but whose

eventual destination is another EU member-Statea dhird-party State, and is

exonerated from VAT.

It therefore refers to equipment which is importstbhcked and exported, and which
has never been sold, hired out (-lent), etc, termediaries, end dealers or consumers
in Luxembourg.

WARNING: these importers are only exempt from thaigation to declare the
equipment that fits the above description. All thiher types of equipment these
importers commercialize must be declared (quartarnnually).

They remain obliged to make an annual declarationg]l the equipment they place
on the market in Luxembourg).

An exception is made for the importers who sellsigments in a foreign country with
a Luxembourg VAT rate to micro-enterprises workungder a specific tax regime
characterized by an exemption basis of VAT (thesapanies do not have an intra-
Community VAT number, do not charge and recoveMA& in their country).

The practical consequences of this preferentiatrment are that importers do not pay
any recycling fee to Ecotrel for this equipmenty mio they claim any refund on
payment of recycling fees. In this way, importeas eneet their trade-in obligations
with minimum effort.
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4.7. Confidentiality of the information supplied

Ecotrel is contractually bound to process all tiharicial and commercial information
to which it is privy via its execution of the Acsisn agreement, in the strictest
confidence.

Nevertheless, this obligation is no longer bindimgere Ecotrel may be obliged to
provide information under proper authorization ar &ny other reason allowed by the

law.

4.8. Auditing of declarations

4.8.1.

4.8.2.

4.8.3.

Version 1.4

Annual attestation

For quarterly declarations, the declaration pentgirio the fourth quarter (to
submit by the 21st January the following year) miistaccompanied by a
sworn statement, by which the person legally resipba for the firm declares
that all four declarations for the year were cdreew complete.

Annual declarations must also be certified withwaom statement from the
person legally responsible for the firm.

Auditing by an auditor appointed by Ecotrel

Ecotrel has the right to commission an externaltaudr accountant, bound by
a professional secrecy agreement, to carry odhalhecessary verifications to
ensure that the information provided by the prodwcemporter is correct.

The producer or importer is obliged to provide tbeternal auditor or
accountant with all the information and any docutadr®e/she deems necessary
to carry out its task in an accurate and efficigay.

The expenses incurred by this audit procedure amaally payable by Ecotrel.

They are payable by the producer or importer, shthe recycling fees owing,

calculated on the basis of the audited declaraggneed by 10% or more, the
sum of all the recycling fees paid.

If Ecotrel finds the information provided in theadtration(s) to be false, the
producer or importer is legally bound to pay bdta tdefrauded recycling fees
owing plus late-payment interest (equal to the llegi@rest rate), and a fine
equal to twice the amount of the defrauded recgdiges.

Audit carried out by Ecotrel
Provided the member's agreement, Ecotrel reseheesight to carry out the
audit operations mentioned above, using its owrouees. These audit

operations can concern the declarations of passyea to and including the
date of the last Audit.
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5. Reimbursement of therecycling fee

5.1. When am | eligible for a refund of recyclitegs?

5.1.1.

5.1.2.

Version 1.4

Exportation

An Importer may claim a refund on the recycling sfeg¢ paid, as an
intermediary or end-dealer, to Ecotrel or its siggpupon acquiring any
Electronic or Electrical Equipment that it (subsewjly) exported to natural
and legal persons established abroad.

The term "exportation” refers to the physical simgpof equipment to a
destination outside Luxembourg territory, provid#sht the shipping in
guestion can be considered an intra-Community dsfivor exportation as
defined in the code pertaining to Value Added Tax.

A refund of the recycling fee may be claimed frame imoment of sale to a
natural or legal person established abroad.

An application for refund of recycling fees must bebmitted using the
declaration form by the 28th February of the yedloiving the months during
which the applicant first became eligible for tieéund (see above).

Use other than that specified in the offitistl of EEES

A producer may claim a refund of recycling feekas paid to its supplier or to
Ecotrel (on acquiring electronic or electrical apptes), where these were
used in a way other than that provided for in tfifecial list of EEEs (for
example, by assembling them to create new produdyy transforming them
in any way, to create new products during their afiacture)

Reimbursement of the recycling fee may be claimedhfthe time when the
producer uses the equipment (acquired) in any whasrdhan that provided for
in the official list of EEEs. If, however, the equient (acquired) forms part of
an assembly product included in the official listEEEES, or if it has been
transformed into a new EEE included in the offidiat, the refund of the

recycling fee may only be claimed from the time witlee new product is put
on the market.

For instance, reimbursement of the recycling feas or a computer hard-
drive, keyboard and mouse, may only be claimed wite® Producer
commercializes a complete PC unit, composed oftletaments.

An application for refund of recycling fees must bebmitted using the

declaration form by the 28th February of the yedloiving the months during
which the applicant first became eligible for tieéund (see above).
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5.1.3. Sale with foreign VAT

The importer has the right to claim reimbursemdrthe recycling fees it paid
to its supplier on acquiring EEEs which, in its erohs end dealer, it
subsequently sold to a consumer located abroadfaanahich it had to pay
foreign VAT, even though this act of sale was noATvexempted in
Luxembourg (for example, distance selling, delivergluding installation or
assembly).

Reimbursement may be claimed from the date oftedlee consumer.

An application for refund of recycling fees must bebmitted using the
declaration form by the 28th February of the yedloiving the months during
which the applicant first became eligible for tieéund (see above).

5.1.4. Faulty Equipment

The producer or importer has the right to clainmtairsement of the recycling
fees paid to Ecotrel at the time of commercial@atof any EEEs that it is
subsequently obliged to take back, due to theityfawndition.

This right to reimbursement of recycling fees isid/érom the time when the
producer or importer is able to prove, using a itredte issued to its client,
that it has taken back the faulty equipment.

An application for refund of recycling fees must bebmitted using the
declaration form by the 28th February of the y@dofving the months during
which the applicant first became eligible for teéund (see above).

5.2. Who refunds your recycling fee?

For both imported and manufactured equipment, andpenent purchased from a
Luxembourg supplier, the recycling fee is refuntgdecotrel.

5.3. How can | have my recycling fee refunded?

5.3.1.  General Conditions
The General Conditions for refund of recyclfegs, as mentioned in appendix
5 of the Accession agreement must bepede Signing the Accession
agreement is proof of acceptance.

5.3.2. Establishing a claim for reimbursement
The producer or importer may submit an applicafimnrefund of recycling

fees to Ecotrel using its quarterly or annual datian, depending on the
situation.
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5.3.3.

5.3.4.

Version 1.4

On the declaration form, you must indicate the tgeequipment and the
number of items per category, for which a righthe refund of recycling fees
is valid.

At the time of invoicing, Ecotrel provides a netoatdation of the amounts due
in recycling fees and the amount refundable.

WARNING: Audits may be carried out by an externaldidor/accountant
designated by Ecotrel.

Who submits the reimbursement declaration?

All the declarations are submitted:

- By the producer or importer itself.

- By the commissioned supplier.

- By the intermediary or end dealer (see manualrftermediaries and end
dealers)

When must the claim for reimbursement be sttbaf?
- Quarterly declaration

If you submit your declarations quarterly, you ategible for refund of the
recycling fees each quarter.

Before the 21st of the month following the end aftle quarter, you must
inform Ecotrel, using the declaration form, of th@anber of items per category
of equipment, for which a right to reimbursementdree available during the
previous quarter.

- Annual declaration

If you submit your declarations annually, you mdptain a reimbursement of
recycling fees once a year.

Before the 28th February each year, you must subimitoverall declaration
pertaining to the equipment for which a right tdnreursement became
available during the previous calendar year.

- Non members of Ecotrel

Non-members may submit a quarterly or annual dattar provided that the
amount claimed for reimbursement is minimum 100s€e( Manual for

intermediaries and end dealers).

WARNING: Audits may be carried out by an externaldiéor/accountant
designated by Ecotrel.
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5.3.5.

How to submit a refund declaration.
- By Internet
You may fill in your declaration form on Ecotreligebsite www.ecotrel.l),

using the user code and password you received mpleting the Accession
agreement.

In this way, the information supplied is processtxttronically and the risk of
any errors occurring is kept to a minimum.

- By post, fax or emalil

You can also use the declaration form attacheti@¢oficcession agreement or
download it from the website www.ecotrel.org, arhd it by post, fax or
email to:

Ecotrel asbl
26, rue Léon Laval, L-3372 Leudelange
Fax (00352) 26.0.98-736
Email: andy.maxant@ecotrel.org

The form must be completed in full.

Ecotrel requests that, as far as possible, you mfhe declaration form via
the Internet. This allows us to reduce our expersasaving which in turn will
benefit you.

5.4. How much of the recycling fee is refundable?

The producer or importer may only claim a reimbaoreet of recycling fees for an
amount equal to the amount applicable when the EffBserned were placed on the
market.

5.5.

Exhaustion of the entitlement t@fund

The producer or importer may no longer claim reirsbment of recycling fees, and is
considered no longer eligible for any recyclingsfedready refunded if:

Version 1.4

- by the 28th February each year, Ecotrel has notived any annual
declaration pertaining to the claims for reimbursamof any recycling
fees, for which the right to reimbursement becamailable during the
previous calendar year.

- The information and documents that the produceimgorter submits or
has submitted are either:

not sufficient to support a claim for reimbursementthe recycling
fees;
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Or contain any other errors or omissions:

i. which, by their nature, may influence or may have
influenced directly or indirectly, the recyclingefe paid
either to Ecotrel or to a third party, or

ii. which, by their nature, may influence or may have
influenced directly or indirectly, the reimburserheof
recycling fees.

Ecotrel and the producer or importer may howevtldish another agreement.

Where necessary, Ecotrel may demand that the Peoducimporter pay back any
recycling fees for which they were reimbursed bytEs. The recycling fees thus
demanded are augmented, without prior notice, srést equal to the legal interest
rate plus 3% calculated from the date at whichréwogcling fees were reimbursed to
the Producer or Importer.

5.6. Suspension of the refund of recycling fees

Ecotrel has the right to suspend eligibility fomnbursement of recycling fees if:

- The sum of the recycling fees for which reimbursetrteas been claimed
by the producer or importer during the previousridhths exceeds 2000 €,
or if

- Ecotrel considers that the application for reimbuarent of recycling fees is
incorrect and/or fraudulent.

Ecotrel will however pay these recycling fees tce tRProducer or Importer
immediately, as soon as it has been shown thaappécation for reimbursement is
valid and compliant with the General Conditions.

6. Compensation for the collection of WEEEs by the Producer

In certain cases, producers may put in place dmleand processing systems for
WEEESs used by professionals. These WEEEs are @aslighrofessional by virtue of
their number, and the recycling fee paid for themntha time of purchase may be
partially refunded to the Producer at the time cfal collection and processing of
these WEEEs.

Compensation of the recycling fee is subject toftiilewing conditions:
- The firm that takes back the WEEEs must be diresglyointed to do so by
the Producer or its official representative.

- The WEEEs for which a refund of the recycling feaynbe claimed must
belong exclusively to the Producer's own brand.
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-  The WEEEs for which compensation for the recyclieg can be claimed
must come exclusively from users other than houdsho

-  The WEEEs for which compensation for the recyclieg can be claimed
must have been reused or recycled. A traceabilistesn must exist to
prove this.

- The producer or its official representative mayyagrinploy sub-contractors
who are beneficiaries of the authorizations reguire Luxembourg and
must prove that the recycling and recovery rategepted in the modified
Grand-ducal regulation of 18/01/05 have been rahche

- The amount paid in compensation may not exceedatheunt paid in
contributions.

- Ecotrel's administration charges are deducted ftben amount paid in
compensation of recycling fees.

Compensation for recycling fees paid may be clainfretn the time when the

Producer is able to prove, for instance by shovargrtificate of recycling, that it has
indeed processed the WEEEs.

The application for refund of recycling fees mustdubmitted using the declaration
form by the 28th February of the year following theonths during which the
applicant first became eligible for the refund (abeve).

7. Billing

7.1. How are invoices established?

Using the information provided in the declaratioBsptrel calculates the amount due
in recycling fees for each producer or importeterafleduction of the amount owed in
reimbursements by Ecotrel, under the terms ofehend regulations.

7.2. Invoice or credit note?

At the time of invoicing, Ecotrel establishes a patculation of the recycling fees
owing and the recycling fees to be reimbursed.

As a general rule, a producer or importer that atesl less than 500 € VAT not
included per year and fills in only one annual deafion, remains liable to Ecotrel for
recycling fees, despite the net calculation. Wheseessary, Ecotrel establishes an
invoice for the net amount.

It is possible however, that the producer or imgor$ eligible for reimbursement of
an amount that exceeds the amount it owes Ectirslich cases, Ecotrel establishes a
credit note for the producer or importer.

7.3. When does the billing take place?

7.3.1. Quarterly billing

Invoicing based on quarterly declarations will laered out at the latest at the
end of the month during which the declaration wasstted.
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7.3.2.

7.3.3.

7.3.4.
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If the producer or importer has not sent its detian 1 month after expiry of
the time limit normally imparted, and has not givanobjective reason for this
delay, Ecotrel will commission an auditor to esistibthe declaration on behalf
of the producer or importer. The producer or impoinh question will be
required to co-operate fully with the auditor aral grovide access to its
premises and to any relevant accounting docum&hes Auditor's intervention
is at the expense of the producer or importer.

Annual billing

Invoices established on the basis of the annudbiddion are issued at the
latest on the 31st March.

If however the annual declaration is submittedraftee 28th February, the
invoice will be issued at the latest 30 calendaysdafter the declaration is
submitted.

The same rule applies to credit notes.
Fixed annual contribution invoicing

Foreign companies who sell directly EEEs to Luxeorgausers must pay an
annual fixed contribution at the beginning of trear for the current financial
year:

- €25 exc. VAT where their annual contribution reigtto their sales
to Luxembourg users is up to and including €250;

- €50 exc. VAT where their annual contribution redgtio their sales
to Luxembourg users is between and including €2&i1€500;

- €100 exc. VAT where their annual contribution tielg to their
sales to Luxembourg users is between and inclu@®d@l and
€1000;

- €200 exc. VAT where their annual contribution relgtto their
sales to Luxembourg users is between and inclu€it@dl and
€2000;

- €500 exc. VAT where their annual contribution nelgtto their
sales to Luxembourg users is above €2000.

It will be calculated on the basis of the declanasi of the past year. The
billing take place in the same time than the antuilihg for the concerned

acceding members who declares annualy or aftelatiequarterly declaration
of the past year for the concerned acceding memiteosdeclares quarterly.

Payment
All payments due by the importer or producer mayraele by bank transfer to

the account number mentioned on the invoice. Thieite is payable in full
and without discount on the date mentioned.
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If the invoice is not paid within the time impartetie producer or importer
will be liable to Ecotrel for late-payment intergsual to the legal interest
rate), on the amounts outstanding. Ecotrel is aqtired to provide notice of
this.

In case of credit registration, Ecotrel pays thean owing to the producer or
importer into a bank account, using the detailsvioked by this Producer or
Importer.

8. Transfer of the obligation to a foreign supplier

The importer may commission its foreign supplierfudiill a certain number of its
obligations towards Ecotrel.

The foreign supplier must however be establishedna of the ERA countries (EU
countries, Norway, Iceland and Lichtenstein) oBwmitzerland.

It may, on behalf of the importer which has reqgedst to do so, submit declarations,
pay recycling fees to Ecotrel, and claim and rezegimbursements of the recycling
fees.

The foreign supplier may submit a declaration (tprér or annual) pertaining to all
the equipment it delivers to the importers, whiclmmercialize them under the same
trade name. The first quarterly declaration oraheual declaration must be submitted
together with:

- Alist of the importers concerned

- A"sworn statement” made by the person legallygasiple for the firm

Where necessary:

- The foreign supplier is required to sign an Accassagreement with
Ecotrel and to accept the General Conditions pengi to the
reimbursement of recycling fees.

- A copy of the mandate agreement(s) signed by tathmporter(s) and the
foreign supplier must be submitted to Ecotrel.

- The importer is also required to sign an Accessigreement with Ecotrel
and to accept the General Conditions pertaininhéoreimbursement of
recycling fees.

For equipment commercialized by the importer and Which the declaration
obligation has not been taken on by a foreign seppthe importer is obliged to
submit the necessary declarations.

From a legal point of view, the trade-in bond remsathe responsibility of the
importer. The importer also remains (legally) rasgble to Luxembourg authorities
and to Ecotrel.

NOTE: the foreign supplier, having submitted theldeation, is also required to pay
the recycling fee to Ecotrel.
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9. Documents

9.1. Leqislation

9.2.

Version 1.4

- Grand-ducal regulation of 18/01/2005
- Grand-ducal regulation of 23/12/2005
- Grand-ducal regulation of 24/07/2006

Internal documents

- List of EEEs
- Accession agreement and its appendices:

0]
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List of EEEs

Identification form

Declaration form

Communication Form for commissioned agents
General Conditions for refund of the recycling fee
List of the different amounts due in recycling fees
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